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Cage 7-103. APET ao) 


oars ‘Used ‘throughout this. contrat) t ithe following terms 
have fax Paces: ast forth aa: ee - ahs 


tne soba tesa aoa "i 5 <A "Secretary" means ‘he dibvetary, the 
ne Under" fecSetary, or any Assistant, focretary ef the Departe 
: - ment and the head or any assistant head of the executive — 
1; agengyy and the:¢ "his duly au onized re resentative" 
means any person persons or boartt (Gther then the Con- 
tracting Officer) authorized to ast féy the Secretary. 


Oy ‘The term "Contracting Ofritver" means the person — 
ee g this gontract on behalf of the Government, and 
any Other officer or,civilian employes who is a properly 
designated Gontrasting Officer; and the term inoludes, 
exsept. as otherwise provided in this epntract;, the author- 
ized representative of a naa hae ting ‘Officer metTns within 
the iinit of hie authority. 


ti ag otherwise provi : on this, dontract, 
erapte” inbludes: 4 gre be Orders under ‘ 


na ae. » 
Ae ARNE Ge nan a 


f 


ie bay: arr T.. Aniths t work" means 
el ™ ark be. ontrast inodluding 
oe any 1os oovering fundetentel, theoretical, or expari- - 
mental ‘Lhvestigations; any extension: of the ‘ee aticative 
findings’ and theotipw of a adierntifie or technical nature 
into pravtibal. Seplication; tangible items hereinafter 
. peeks ko. as. plies; turd end ‘¢o the Government; ra 


i Soest apes can Gc ths. Seecasactovey plane, drawings, and. 


} 


h respedt to tany of ‘the foregoing. 


ae awoRa (arr 7409-2) sas! 
| hs hoa + slay ablsingy tine by‘e written. 
‘be deagings' and-, pe 
7 4 - i i ime f fe 
i a : 
ae - ne dh ag 
= . rae aes hee “ 
4d bev? \ reo F iS a 
Se Senet CT ey 


Approved For Release 2001/03/04 : CIA-RDP81B00879R000100140143-2 


. . { 
Approved For Release 2001/03/04 : GENRE 2° B00879R000100140143-2 
. 4 


“ 
e 


specifications, lasue additional, instruotions, require 
additional work within the general scope of the contract, 
or change the place of delivery, metho@ of shipment, or | 
the amount of Govérnment-Furnished property. Jf any such 
change cauges an increase or decreasé in the estimated 
cost of, or the time required for performance of this 
‘contract, or otherwise affegts any other provision of this . 
contract} an aquitable adjustment shall be made (1) in the 
estimated dost or delivery schedule, or both, (14) in the 
amount of any fixed fee to be paid to the Contractor, and 
(444) in sugh other provisions of the contract as may be 
aco affected@t and the contract shall be, modified in writing 
accordingly# Any dlaim by the Contrabtor for me rere 
under this 6lause must be asserted within sixty (60) days 
from the date of receipt by the Contractor of the noti- 
fication of change; Provided, however, That the Contract=- 

ing Offieer,; 1f he decides that the facts justify such 
action, may receive end act upon any such Claim asserted 
at any time prior to final payment under this contracte - 
Failure to agree to any adjustment shall be a dispute 

goncerning a question of fact within the meaning of the’ 
clause of this oontrect entitled "Disputes." However, 
nothing in this olause shall excuse the Contractor from 
proceeding with the contract as ghanged. 
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SECRET 


Changes causing an increase or decrease of more than 4% in the }/ 
¢stimated cost of the contract shall require the agreement of the 
contractor. : ; , 


LIMITATLON OF COST (ASPR 72203.3 AFPI 7=403.3) 


_ exolusive of any fixed fee, for the performance of this contract 


(a) It 1 eetimated that the total cost to the Government, 


will not exceed the estimated cost set forth in the Sohedule, and 

the Contractor ‘agrees to use its best efforts to perform the work 
specified in the Schedule and all obligations under this contract 
within such estimated odst. If at any time the Contractor has | 
reason to believe that the costs which it expects to incur in the 
performance of thia contract in the next sucoseding thirty (30) days, 


.when added to all dotts praviously incurred, will exceed eighty-five 


percent (66%) of the estimated cost then set forth in the Schedule, 
or if at any time, the Contractor has reason to believe that the 
total cost to the Governments exclusive of any fixed fee, for the 
performance of this contract” will be substantially greater or less 
than the then oa tina tha cest thereof, the gos ela shall notify 

Orfiter in writing to that effeqt, giving its re- 
vised estimate..of sudh total cost for the performance of this 
Contract. ’ : : 


- (>). The Gpyernment shall not be obligated to reimburse the 
Contraottr fér“costd incurred in excess of the estimated cost set 
forth in thé Sohedule and the Contrastor shall not be obligated to 
continud performance unter the contract: or to incur costs in excess 
of the estimated cost ast forth in the Schedule, unless and until 
the Contracting Offider ghall have notified the Contractor tp 
writing thet auch estimated cost has been inoreased and shall have 
specified in such notice a revised estimated cost which shall there- , 
upon constitute the estimated cost of performance of this contract. 
When and to the extent that the estimated cost. set forth in the 
Sohedule has been {norensed, any cost incurred by the Contractor in 
excess Of such estiInated odat. prior to the increase in estimated 
cost shall be alléweble to the same extent a@ if such costs had 
been inourred after such increase in estimated cost. 


EOOBES (ASPR ‘7dR081% ‘ gppt g-403.7) 


(a)(1) The ‘Contractor rees to maintain books, records, documen 
and other évidénce pertaining to the caste and expenses of this contrac 


ie 
ove 
» 
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ad 
. st te 


, 
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‘ 


- CR. 
. (her ARRIANEA sis sede minuets «Racer anNn a anaes in 


such detail.as will properly reflect all net costs, direct and indirect 
of labor, materials, equipment, supplies and servioea, and other costs 
and expenses of whatever nature for which reimbursement is claimed under 
the provisions of this contracts The Contreotor's accounting procedures 
and practices shall: be subject to the approval of the Contracting Of- 
ficer}. provided, however, that no material chenge will be required to 

be made in the Oontractor's accounting prosedures and practices if they 
conform to generally accepted accounting practices and i! the costs 
properly applicable to this oontract are, readily ascertainable therefrom. 


(2) The Contractor agrees to make available at the office of the 
Contraotor at all. reasonable times during the period set forth in sub- 
paragraph (4) below any of the records for inspection, audit or repro- 
duction’ by an authorized representative of the Department. 


‘ 


(3) In the event the Contracting Offiser or any of his duly author- 
ized representatives determines that his audit of the amcunts reimbursed 
uncer this contract as transportation charges will be made at a place 
other than the office of. the Gontractor, the Gontractor agrees to de- 
liver, with the reimbursement voucher covering such charges or as may 

be otherwise specified within two years, after reimbursement of charges. 
covered by any augh woucher, to such representative as may be designated 
for that purpoag through the herecag at Offloer such documentary evi- 
dence in support of transportation sost& as may be required by the 
Contracting Offider or any of his duly authorized representatives. 


(4) Except for dodumentary evidence delivered to the Government 
pursuant to subperagraph (3) above, the Contrattor shall preserve and 
make available ita records for a period of six years (unless a longer 
period of time is provided by appliaable atatute) from the date of the 
voucher or involoe aubmitted by the Contrector. after the completion of 
the work under the sontrast and designated by the Contractor as the 
"completion voucher" or ®eompletion invoice” or, in the event this 
contract has been completely terminated, fromthe date of the tefminae- 
tion settlement agreemaritys provided, however, the records which relate 
to (A) appeals under the Raasae of thip 6ontradt entitled "Disputes," 
(B) litigation or the settlement of olaims erising out of the perform- 
ance of this contract, or (C) costs or expenses of the contract as to 
which exception has been taken by the Contracting Officer or any of 
his duly authorized representatives, shall be retained by the Contractor 
until such appeals, litigation, claims, or exoeptions have been disposed 
of, but in no event for less tnan the six-year period mentioned atove. 


(5) Except for dogumentary qvidence delivered pursuant to sub- 
paragraph ti\ avoret and the records destribed in the proviso of sub- 
paragraph () above; the Contractor may in fulfillment of its oblige- 
tion to retain its sgn Billed peta by this clause substitute 
photographs, misr@photographs or other authentic reproductions of 
such records, after the. expiration of two yesre following the last day 
of the month of r#imb ent to the Contrepter of the invoide or 
voucher to. whieh’ sush .r ds relate,’ unleps,a shorter period is 


authorized by thé ‘Gontragting Officer wit , Weladnourrance of the 
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©, SUFCONTRACTS  (ASPR 7-203.8 Ai PI 7-03.86) 
‘ 


_, ". Approved For Release 2001/03/04SKUAINDPs1800879R000100140143-2 


lomptrelier of the Contracting Covernnent Agency cr his authorizec 
yepresentutlvese ue ots 


(6) The provistons of this paragraph (a), inoluding ‘this sut- 
carapraph (6), shall be applicatbis to and included in each gsuicontract. 
hereunder whichis on a cost, cost-plus-a-fixed-fee, time-and-material 
or labor=hour basis. an 

fo ‘ : 
-(%) The Contraotor further agrees to include ineach of his. . 
atracts hereunder, other than those set forth in subparagraph ~ 
_ above, a provision to the effect that the subcontractor agrees — 
tha e. Contracting Officer or any of his duly authorized representa-. 
“tives; shall, until thee xpiration of three years after final payment 
ander the subcontract, have access to and the right to examine any 
directly pertinent books, documents, papers, end records of such subacn- 
thactor involving transactions related to the subcontract. The term. 
"subcontract," as used in this paragraph (b) only excludes (1) purchase 
orders not exceeding $1,000 anc (11) subcontracts or purchase crders' 
for public utllity services at rates established for uniform applica- 
bility to the general public. 


“ 
‘ 


(a) The Contractor shall give advance notification to the Con- 
trasting Cfrficer of any proposed subcortract hereunder which (1) is 
an a cOst or cost-phus-a-fixed-fee basis, or (1%) 13 on a fixed-price 
tasis exceeding in dollar amount either bos ,000 or five percent (%%) 
cf the total estimated cost of this contract. 


; (bo) The Contraotor shall not, without the prior,written consent 
of the Contracting Officer, place any subcontract with (4) fs on &. 
coat or cost-plus-a-fixed-fee busis, or (ii) is on a fixed-price basis 
exceeding in dollar amount sither $25,900 or five percent (5%) of the 
total estimated cost of this contract, or (111) provides for the 

eer fatrication, purchase, rental, installation or other acquisition, of 
any item of. fndustrial facilities, or of special tcoling, having a value 


«SE tr axcess of $5,000, or (iv) is on a time and material or labor-hour 


Tos taais in excess of an estimated ccst of $5,000, or (v) invclves re- 


search and development work in excess of an estimated cast 2: £5,000. 
The Contracting Officer may, in nis discretion, ratify in writing any 
~ gueh subcontract; such action smail A®onstitute the consen* of the 
Contracting Officer ag required by this paragraph (b).+ 


(c) The Contractor agrees tnat no subcontract placed under tnis 
contrest shall provide for payment. on a cost-plus-a-percentage-of- 
cost basis. . oe 


(ad) The Contracting Officer may, in his: discretion, specifically 
approve inwriting any of the provisions of a subcontract. However, 
‘guch approval or the oonsentgof the Contrasting Officer obtained as 
raquired by tHip Gause shall not be construed to constitute a deter- 
-mination.of the allowability of any ocst under this contract, unless 
such approval. specifically provides that it constitutes a ce tarminae 

tion of the allowability of such cost. ; ‘ 


Seay 


oho 
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“(e): The Contractor shall. .ive fontracting Officer immediate 


i -¢4$s3 in writing of ary action or suit filed, and prompt notice of. 


owi.deh, in. the opinion of the Contractor, may resuit in litization, «. 


er 


(a) It La the policy of the Jovernment, as declared by the Con-— 
crasg to bring about the greatest utilization of small busiress con-~- 
sens which ts consistent with erficient production. 


-(b) The. Contractor agrees to accomplish the maximum amount of , . 
gyuteontrasting to small business concérns that the Contractor finds 
to be consistent with the efficient performance of this contract. 
‘ ' | 


“| SXCUSABLE DELAYS (ASPR 7-203.11 ARPT, 7-303.10) 


(a) The Contractor shall not be in default by reason of any failure 
-, performance of this contract in accordance with its terms (including 

and failure by the Contractor to make progress in the prosecution of 
the work hereunder which #@ndangers ‘such performance) if sucn failure 
arises out-of causes beyond the control and without the fault or ne¢li-~ 
vence of thé Contreaaqpors Such Sauses inglude, but arenot restricted 
to: acts of God or of the public enemy; acts of the Government; fires; 
ficods, epidemics; quarantine restrictions; strikes; freipht smbargoes, 
crusually severe weathers; and failure of subsontractors to porform or 
maxe progress due to such oauses, unless .the Contracting Officer shall 
have determined that the supplies or servibes to be furnished under the 
subcontract were obtainable from other soureés and shall have otdered 
thea Contractor in writl to procure such services or supplies from such | 
ther sources, and the Contractor shall have failed reasonably to comply 
with sueh order. . Upon request of the Vorittractor,.the Contracting Office 
‘shall ascertain the facts end extent of such failure and, if he shall 
Aastermine that such failuré was occasioned by any one or more of the 
said pauses, the delivery achedule shall be revised accordingly, subject 
to the rights of the Government under the clause hereof entitled 
“Termination” . - Faet > ae j 

(b) If the Gontrastor becomes unable to complete the contract 7 
work and make delivery at the time specified in the Schedule because 
of technioal diffieultiegs notwithstanding the exercise of good faith 
and diligent éfforts inthe performance 6 the work called for here- 
under, it-may give the Oontracting Offiogr written notice of the 


re 
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fsnticipated default with reasons therefor. Such notice ani reascns 
“ghall be delivered not less than forty-five (45) days valsre the cote 
“plation date specified in the Schedule or within such time as the Con- 
>“ tracting Officer. deems sufficient. If such notice is duly ziven, then 
“to the extent the interest of the Government makes an extension desira~ 


~ bley and this contract shall then be modified in writing gaecordingl] ya 


(ASPR 7-103.12 - AFPI 7-03.12) 


Except as. otherwise provided in this contract, any dispute con- 


 gerning a question of fact arising under this contract which is not.” 


Je 


‘thorized representative for the hearing of such appeals siall, unless 


amount of 


Government, upon request, 


. dtaposed of by agreement shall be decided by the Contracting Officer, 
who shall reduce his décision to writin and mail or otherwise furnish. 


a copy thereof ‘to the Contragtor, Wit n 30 days from the date of 
receipt of such copys the Contractor may appeal by mailin, or other- 


wise furnishing to the Contracting Officer a written appeal addressed ' 


to the Secretary, and. the. decision of the Secretary or his duly au- i 
determined by a court, of gompetent jurisdiction to have been fraudu- ! 
lent or capricious or arbitrary or so grossly erroneous as necessarily! 
to imply bad faith, or not supported by substantial evidence, be final, 
and conclusives. provided that, if. no such appeal is taken, the decisio 
of the Contracting Offioer shall te final and conclusive. ‘nh connectipn 


“with any appeal proceeding under this olause, the Contractor shail ae 


afforded an opportunity to be heard and ,to. offer evidence in support 


of its appealy. Pendit finsl decision of a dispute hereunder, the | 


Sontractor shall proceed diligently with the performances * "the cole 
Mract ana in accordance with the Contracting Officer's decision. 
Thig clause shall be binding upon all subcontractors under this con- 
tract who shall be equally bound to submit to the decision of the 
Contracting Officer and the decision of the Seéretary or his duly . 
authorized representative as above specified. 


NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT (ASPR 9-104 


AFPI 7-10.13) 


Fhe Pe eee of this clause shall be applicable only if the 
his contract is in excess of $5,000. 


(a) The Contractor shakl report to the Contracting Orficer, 
promptly and in reasonable written detail, each notice or claim of 
patent infringement based on the performance of this contract of whigh 
the Contractor has knowledge. . 


‘ (vo) In the Front of litigation against the Government on account 
of any claim of, patent infringement eriaing out of the performance of 
thig contract or out of the use of.any supplies furnished or work or 
services performed hereunder the Gontrastor shall furnish. to the 

i if evidence a information in possession 
of the Contractor pertaining to such litigation. Such evidence and - 
information shall be far ae at the expense of the: Government ex- 
gept in those Sased “in.which ¢he Oontradtor mas agreed to indemnify * 
the Government: against the claim being asserted. 


ce: SECRET. 
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BUY: AMERICAN ACT (ASPR 7-103.14 AFPI 740301) 


The Contractor agrees that there will be delivered 
-, under this oontract only such unmanufactured articles, 
“ -materlals and supplies lanier term "article, materials, 
and supplies" is hereinafter referred to in this clause 
as "supplies") as: haye been mined or produeed in the 
United Stetes, and only auch manufactured supplies as 
have been manufactured.in the United States substantially 
all from supplies mined, produced, or manufactured, as 
the casa may be, in ‘the United States. Pursuant to the 
«Buy Amerigan Act (41 U.S. Code l0a-4)5 the foregoing pro- 
eo es vision shall not apply (1) with respect to supplies ex-- 
aa cepted by the Seoretary from the application of that Act, 
(11) with reapeot tp supplies for use outaide the United 
States, or (111) with respect to the supplies to be de- 
livered under thie contract which are of a class or kind 
determined by the Seoretary or his duly authorized repre= 
sentative not to be mined, produced, or manufactured, as 
the case may be, in the United States in sufficient and 
reasonably available oommercial quantities and of a 
oe ee ee or (iv) with respect to such supplies, 
from which the supplies to be delivered under this Contract 
are manufactures, as sre of a class or kind determined by 
‘ the Secretery or his duly authorized representative not to 
be mined, produced, or manufactured, as the case may be, 
in the United States in sufficient and reasonably available 
commercial quantities and of a satisfactory quality: Provided, 
That this exception (iv) shall not permit delivery of supplies 
manufactured outside the United States 1f such supplies are 
manufact d in the United States in sufficient and reason- 
ably avallable commercial quertities and of a satisfactory — 
quality. 


ll. CONVICT LABOR (ASPR 12-203 AFPI 7-03.15) 


In conneotion with the performance of work under this 
contract, the Oontraator agrees not to employ any person — 
undergoing sentange of imprisonment at hard labor. 


12. EIGHT-HOUR LAW.OF 1912 (ASPR 12=303.1 | AFPI 7-03.16) 


‘This gontradty (0) the extent that it 1s of a character 
specified in the Eight-Hour Law.of 1912 as amended (0 U.S. 

Code 32h=326 and Aw Avt, covered by the Weleb-Healey Publio 
7 ee ; ft 
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“-gontracta Act (yl U.S. Sode 39545), is sutject to the follo#- 

ing provisions and excertions of said Eight-Hour Law of 1912 
as amended, and to..all other provisfons ard excertions of ssid 

law: oe 


e ¥ 


me 


No Laborer or mechanic doing any part of ‘the work onan 
~ plated by this contract, in the employ of the Contractor or. . 
any suboontractor contracting for any part of the said work, 

.» shall be required or permitted to work more than eight hourd 
dn any one calendar day upon such work, except upon the con= 
dition that oompeneation is.paid to such laborer or mechanie 

in accordance with the provistonsa of this clause. The wages 
.. Of every such laborer and mechanic employed by the Contractor 
§ op any subcontractor engaged in the performance of this con- 
; “tract shall be computed on a basic day rate of eight hours per 
day; and work-in excess of eight hours per day is permitted 
only upon the oondition that every such laberer end mechanic 
shall be compensated for «11 hours worked in excess cf eight 
hours per day at not less than one and one-half times the basic 
rate Of pay. For each vizlation of the requirements of this 
clause a penalty of five dollars shall be imposed ‘ipor the Cone 
tractor for each such latorer or mechanic for every csiendar 
day in which. such emplcras 13 required or permitted to labor 
more than eight hours upon said work withcut receiving compen- 
gation computed in accordance with this olause; and all penal- 
ties thus imposed shall te withheld for the use and benefit of 
the Government. . 


(13. NONDISCRIMINATION IN EMPLOYMENT “(ASPR pageseee AFPI 7-l.03.17) 


(a) In connection with. the performance of work under this 

contract, the Oontractor agrees not to discriminate against 

eny employee or applicant for employment because of race, reli- 

eo color, or natiqnal origin. The.aforesaid provision shall 

noluds, but not be limited to, the following: emplcyment, up- 

grading, demotion; or transfer; recruitment or reoruitment adver 

tising; layoff or * ternination;. rates of pay or other forms of 

compensation; and seléétion for training, including apprentice- 
' ' ship. ‘The Contractor agrees to post hereafter in odnspicuous 

places, available for employees and applicants for employment, 

notices to be provided by the Contracting Officer setting forth 

- the provisions of the nondiscrimination clause. 4 


. , oy: “fhe! Oontractor further<a to insert the foregoing 
provision in. all: sugdontragts ies ripe a es 
for standard a ccs rae ape Lies, or for naterthi 


wo ey yr. t — 
sete Pea - seenét eae 
be aa 4 rm 3 
de Tuo boy ots = 9. —_ ‘ . 


rake . RK. ' : ; oe 
Approved For Release 2001/03/04 : CIA- RDP81B00879R000100140143- 2 


: . ( 
"Approved For Release 2001/03/04 G{A-RDP81B00879R000100140143-2 
lige . OPFICIALS NOT TO BENEFIT (ASPR 7-103219 . AFPI 7-03.15) 


No’ member. of or delegate to Congress, or resident commissioner, 
shall be admitted to any share or part of this contract, or to any: 


benefit that may arise therefromj but this provision shall not be 
construed to extend to this sontract if made with a corporation for 


its general benefits”  . 4 


15. COVENANT AGAINST CONTINGENT FEES (ASPR 7-103.20 AFPI 703019)... 
(see a OF EP les ee 28 wee 
enaion eee that no pargon or selling agency has © 
been empldyph’ or, réteined to soli¢it oF pécure this contract upon — . 
an [agra peliiy’ pr caderetanding for a dommisgion, percentage, broker-. 
age; or contingent fee; excepting bona fide employees or bona fide 
established @ommeraial or selling agenoles maintained by the Con- 
tractor for. the purpose of pasuntne business. For breach or viola- 
tion of this warranty the Government shall have the ricst,to annul 
this contract without liability or in its discretion to deduct from 
the contract price or oonsideration the full amount cf such commis= 


sion, percentage, brokerage or contingent fee. 


1S. PATENT RIGHTS (ASPR 9-107 AFPI 7-03.20) _ 


(a) As used in this clause, the following terms sh&il have the 
meanings set: forth below: 


. (1) The term "Subject Invention" means any invention, im- 

+ provement or discovery (whether or not patentable) conceived or first 
actually reduied to practice either (A) in the performance of the 
experimental’,..developmental, or research work called for or required 
under this contrast,’ or (B) in the performance of any experimental, . 
developmental® or réedaroh work relating t6 the subject matter of | -° 
this contrast wich was done upon an understanding in writing that a 
contract wold be awarded; provided that the term "Subject Invention" 
shall not inolude-any invention which is specifically identified and 
liated in thm: Module for the purpose of excluding it from the : 

' ligense granted by this’ clause. Pa: 


(42) The térm "Technical Personnel" means any person 
employed by ot working under cqntraot with the Oontractor (other than 
a apg be tpeere | 4 a yee to rights acerying 
to thé Government “in, inventions arising tinder. subcontracts are set 
forth i paragrap. Cedy, (nye and (1) of thig clause) who, by reason 
of the nature $f Hie. ut a in connestlon-with the performance.of + 
this oontradt,, would reasonably be expects to make inventions... 


i | (144) The term "subconthact" and subcontractor" mean any 
subcontract or subspntractor of the Contractor, and any lower-tier. 


24 
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subcontract or subcontracto or under this contract. 


(b)(1) The Contractor agrees to and does hereby grant to the 
Government an irrevocable, nonexclusive, nontransferable, and royal “y=: 
free license.to practice, and cause to be practioed by or for the U.ite 

- States Government throughout the world, each Subjeot Invention in tiie 
“manufacture, use and disposition according to law, of any article o: 
material, and in the use of any method... No Jicense granted herein snal 
‘eonvey any right to the Government to manufacture, have manufactured, 
or use any Subjsot Invention for the purpose of providing services cr 
supplies to the general public in competition with the Contractor or 
the Contractor! s Commercial licensses in the licensed fields. , 


(2) With respest to: 


{ (4) ny Sub jeot Invention made by other than Technical 

Personndl: o 4 

(4 1) any aa fot Invention conceived prior to, but first 
actually reduced to practice in the course of, and of the experimental,’ 
gereng beens or research work speoified in (a)(1) above; and 


_ (444). the prastice of any Subject Invention in Poreion 
‘countries, the obligation of the Pontractor to grant a license as 
provided in (b)(1) above, to convey title as provided in (d)(if)(B) 
or (d)(iv) below, and to convey foreign rights as provided in (6) 
below, shall be limited to the. extent of the Contractor's right to 
grant the same without inourring. any obligation to pay royalties or 
other compénsation to others solely on account of said grant. 

Nothing contained in this Patent Rights clause shall be deemed to 
grant any license under any inventi¢n other than a Subjeot Invention. 


(c) The Contractor shall furnish to the Contracting Officer the 
following information and reports sonoerning Subject Invention which 
reasonably appeara’to be patentable: 


(1). a written disclosure Souk ek after conception or 
first actual redustion to practice of each such Invention together 
with a written statement specifying whether or not a United States 
patent application oleiming thea Invertion has been or will be filed 
by or on: behalf of the Contractors 


(44): ‘interim reports, at daact every twelve months 
commending with. the date of this contratt, 6ach listing all such 
Inventions donceived or first actually reduced to practice more 
than three months prior to the date’ of the report, and not listed | 
on a prior interim, wepor ts or ie a that there are no such 

peers Tav vention; an 
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sy 
he 


* (444) Prior bo final sett guprig; Of this éontraot, ‘a final 


rg ‘ wiuding all those previously 
pertes he aa a 


any event not Titer than 
public use or sale. 


Pie ie (141) 1f the, Contractor specifies that a United States ' 
- patent rate bel P hadape t euch Invention has not been filed and 
* will not be filed’ (Sr having specified that such en application , 


will be filed. thereafter notifies the Contracting Officer to the 


contrary), the Contractor shalls . 


| (A) inform the Qantracting Officer in writing at the 

earliest praotioable date of: any. publ foatisn of such Invention 
made by or known to the Contractor a a applicable, of any 
rector, stating the date and ~ 


. 


_, Adentity of sugh publigation or Gontemplated publication; and 4 


oa | (BD) s@ 
right;. oi blag ae 
LF 


fe bth 
designment and application; © 


pertains; 


° # 


eee 
# 


+ * # ; 
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ene, teat RF ze ff ee ee SRE a ee a 
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; (444) the Contrector shall furnish promyt.y ft. the 

Contracting Officer on request an irrevocable power 2: antorney 
o inspect and make ooples of each United States tare:t applica~ 
ion filed-by or on bebalf of thes Contractor covering any such | 
nventiong ot Gar. ae 


“eos” (iv) in the event the bontraétor, or these other than 
the Government deriving rights from the Contractor, elects not 
to continue ‘prosegution of any such United States patent appli- — 
ation filed by or on behalf of the Contractor, the Coritractor — 
hall so notify the Contracting Officer not less. than sixty days 
before the expiration of the response period and, upon written , 
request, deliver to the Cortracting Officer such duly executed 
inatruments (prepared by tue Government) as are deemed necessary 
to vest in the Government the Contractor's entire right, titley 
“and interest In such Invention and the application, subject to 
the reservation as specified in (4) (14) above; and 


_ (%) the Contractor. shall. deliver to the Contrasting | 


Officer ay executed inatruments fully confirmatory cf any license 
rights herein agreed to be granted to the Government. 


(e) The Contradtor, or those other than the Government 
deriving rights from ‘the Contractor, shall have the exclusive 
pights.to file applications on Subject Inventions in each foreign 
sountry within:s =. ion a 
(4) nine months from the date 4a gorresponding United 
States application is filed; 


(i441) six months from the date permission is granted to 
file foretgn applications where such filing had béen prohibited 
for security reasons; or 


(444) such longer period as may be approved by the 
Contracting Officers The Contractér shall,.upon written request 
of the Contrasting Officer, convey to the Government the Contrac- 
tor's entire right, title, and interest in each Sub jeot Invention 
tn each foreign country in which an application has not been filed 
within the time above specified, subject to the reservation of a : 
non-exclusive and royalty-free license to the Contractcr together 
with the right of. the Gontractor to grant sublicenses, whish F 
license and right ghal} bs assignable to’ the successor’ of that 
part of the Contractor's business. to whieh the Subject Invention | 
pertains. ot ae ta go Ne eee . is 


a 
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| 
(f) If the Contractor fails to deliver to the vintracting 

Officer the interim reports required by (c)(14) above, or fails 

to furnish the written disclosursas for all Subjeot inventions 

required by (p)(i) abowe-.shown to be due in accoréance with any 

interim report delivered under (o)(14) or otherwise known tc be 

unreported, there shall be withheld from payment until the Con- 

tractor shall--have; 60rreéted such failures either ten per cent 
- (10%) of the.-qmpustt ofthis contract, aa from time to time 

amended, or fivetheusand dollere (8% O00, whichever is less. 

After a ent et ag gent ( f 
contrest, as from tims tp time qnondoes Re nt shall be withheld 
until a reservg -of:% Oe tern per coeht T Se auch amount, or 
five thousand dollars’ (§8;000), whichever is less, shall have teen 


i 

| 

0%). of the amount of this ! 

sét aside, suph reser “¢@r balance theragt. go be retained until | 


the Oontractar hel}, hgve furnished vor. ontracting Officer: 
pee ee neta” us Wye eS eens i A 
(2) the finel ‘report reyguired by (0) (141) above; 

(£1) weitten disclosures for ell Subject Inventions 
required by (6)(1) .ebove which sre shown to be due in accordance 
with interim reports.delivered under (¢)(11) above or in aocord- 
ance with sugh final reports or ere othefwise kmown to be un- = 
reported; and _— \ 


(444) tne information as to any subcontractor required \ 
cy (h) below. The maximum amount which may be withheld under this | 
o paragraph (f) shall not exeeed ten per cent (10%) of the amount of 
this contract or five thousand dollars, ($5,000), whichever is less, 
and no amount shall be withheld under this paragraph {f) when the 
amount specified by this paragraph (f) 1a being withheld under 
othér provisions of this céntract. The. withh@lding of any amount /;, 
or subsequent payment thereof to the Contractor shall not re con- 
strued as a waiver of any rights accruing to the Government under 
ar iced a This paragraph (f) shall not be construed as re~ 
‘yairing the Gontractor to withnold any amounts from a subcontractor 
to enforce complianve with patent provisions of a subcontract. 


(g) The CGontradttpr’ ghall exert all:reasonable effort in 
negotiating for the fnolasién.of this Patent Rights clause in any 
subcontradt hereunder of thres aires g dollars ($3,000) or more ; 
having experimental; develapmental, or reepardh work as one of its ' 
pireoees In the 47 nae Oe Ses used by: a’. sake 

atent Rightd dieams;} Stee 0s sean tie, she fa %. prosaed with the suby 
contrast withoit: wedt¢en authorize fon of the Contrab$ting Officer, » 
and upon obtaining guéh authorization, shall cooperate with the 
‘ Government in the regétiation with suth subsontractor of an acoept- 
able patent righte dlauag} providad, However, that the Contractor 
shall in any event hequire the subadatrattor ‘to grant to the Govern- 
ment. patent rights: undar Bub ject Inventions of no less scopes and : 


mtraotor to accept the 


. ie 
Bet Oe. F 
SBE bok: er: 
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- ets ay 
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» on no less favorable. terms than those which the Contractor 
has under such subcontracts, except that in no egent shall the- 


suboontraotor be re erat £9 grant, t: que’ Government patent rights : 
agreed to Be ‘g@fanted to the Government . . 
by the Contractor é 


(h) a centraptor shall, at the eerlicat snasteete date, 
ago yen Officer in writ of any ‘subcontract con= 

shits clause, furnish the Contracting Officer a: 
G6py of sudh. Olansg,: » and ony the Odtitracting Officer when such : 
& under food that with respect to. cane 

dovertinent ite a third party penetiotary, | 


such subsontpagt 


. nd the eral le ot assigns to thes {Govérgment all the rights = 

“that ‘the Co: cee oy have to enforfe the suboontractor's ob te se 

- gations for “eta “hy Nf the Government With ‘vespedt to Subject’. ” 
Inventionay’"The: shall not by ebligated to enforce the — 


we tls. 9 


of the Govart Serr 


agreements of iy 60 Pcneeter ecard ‘Felating to Subject ee 


Inventionas'. oo ee 


\ Whar ‘ae pant uates 5 owit: that it hes Soak: delayed ‘a 
the per e. aa bontract by ‘vdhiti of Ita inability to obtain 
in accordange With ‘(z). above’ a suitable: ‘patent rights clause from a 
qualified subcontrastér for any item or service required under this 
contract fdr. .witsh the Gontractor lteelfdoes not have available 
facilities or’. pairted Pertca cee the Gontractor's delivery dates 
ee srg to eae duration of such. 


in f 7p a . ase prives based upon - j 


@bedified egocordingly. It. rE 
ekthable effort, 1 unable to | 
Mrth above, the Contractor | 
witten request for waiver | 
soe patent rights { 
i 


2 re the ‘Donteestor has 
b qualified subcontractor, 
‘ovision hereinafter set 
ever ‘the date of receipt/ 
of “paid requirement, “ 
Myth writing such roquest, 
wen wkived by the Govern- 


teal < ey IE ea E . . 
+ b- ee, 2 ye 

iby Te cape 

He aherm jdsamet: to 


ment. If wi “share 7b a the Contragtor 1 receive a writte 
denial of sudh: requeset aw ganbrest nerores pep ie contract 
shall. ttierdtipas inlty $e hte eed heeights and obliga= 
tiona of thes gee fons of the. . 
Clause of ‘eh2#: t “for ‘the: Sonvante & 
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UNSURANCE-LIABILITY TO PHIRD PERSONS © (ASPR 7-203.22 AFPI 7-03.22) 


(a) The Contractor shall procure and thereafter maintain workmen's 
compensation, employer's lfability;: compre eensive general liability 
(vodily injury) and comprehensive automobile liability (bodily injury . 
and property damage) inaurance, With respest to performande under this 
contract, and sueh other ;ipsurance tha ‘Ban ieotine Officer may 
from time to time requing a re spot 3 performance under this 
contract; provitied,: that sie pe in Peal riliment of its 
obligation to prdoure. worlanedl's | mpendetlog. ‘dpisurance may, with the... 
approval of.‘the: "ahtreatine Officer ant muant to statutory authority, 
maintain a self=insurande, rogram: All. anoe required pursuant 
to the provisions of thig paragraph ahgll- 6 in such form, in such 
amounts; and for such periods of time as thé: Contracting Officer may‘ 
from time to time require or approve. and with ‘insurers approved by 
the Contracting Officer. When an overhead rate is approved which iny 
oludes charges ” tor bonds, insurance pensions or retirement plans, such. 
rate constitutes approval within the meaning of this. clause. 


(>) The Contractor agrees; to the extént and in the manner re- 
quired by the Contrasting Officer, to submit for the approval of Con- 
traoting Officer any other insurance maintalned by the Contractor in 
connection with the performance of. this contrast" end for seh the 
Contractor seeks reimburaenent heréunders. ~*~ . 


(0) The Contractor shell be. reinbunsedt (4) for the portion 
allocable to this sontrast of the reasonable cost of insurance as ‘ 
required or approved purguant to the provisions of this clause, and 
(11) for liabilities to third persons for ‘loga or for damage to property 
(other than preperty (A) pwned, oooupled er. used by the Contractor or ‘ 
rented to the Contragterier.(B) in the .qary mato ¥s-Or control of the 
Contractor), or. for EEK CORIO: ; we") ensated by insur- | 
ance or othérwises: ari@ing ‘gut of ° 
whether or not apaged bY “She -ize 
servants or. emplg bak One 
final judgments on. by 6 
and expenses indider 


¥ Pint may of this SOD er acts: 
ne Dag, OE StRe? rastor, its agents, 
aed, sugh Maven. ‘are represented by 
Lxements approved bani ur iting by the Government, 
: eh eptitbenito nee os, agers liabilities (I) 
for which the Contited Vor! to mthie ara an ‘undér the express 
terms af, the clan or Samay ote in ‘the Sohddule, or — 
(II) with- respedt: i ‘tne “Gontrastoe’ reer) Jed to insure as require 
or maintain insurande @evifingoved by Contracting Officer or (III) which 
results from chp ey stor lack of good faith on the part of any 
of its managers, uper Ingend cendents, or other equivalent hd Peet ety 
who have supervision r @iteotign of (}). ‘lor: ‘substantially all of 
tne Contractor's bysineds, or (2) all or. qubstantially all of the Con- 
tractor's operations at. ri tocar apo ot feapdrave location in whioh 

ing performed, or J gta and complete major 
indpstriel operatt AY #étion with the 
tracte The foregoing . stim: : > restriat the .of the Gontrattor 
to be reimbursed Sgr. the: om St ‘of insurano® al fained by the Contractor 
in connection with. ads performinoe of this eoytfact, other than in- 
surance required: tp be e pent hod for apgrereh oF required to be procured 


¥Yformance of this oon- 
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‘and. thatntained: curse to the provisions’ or thie clause, provided 
-  guch cost would constitute Allowable Costs. wader ; the clause oi this 
contract: pntitied "Allowable Cost and Payment". cae 
ny ya ; 
tay. “the dontractor shell give-.the Gévernment. or ‘its representa=_ 
tives Ammediate notice of any suit or action filed, or prompt notice , 
1 y claim-made, against the Contractor arising out o7 the perfern- 
of this. gontract, the cost and expense of which may be reimbursar 
eto th Contractor under. the provisions, if this oontract, and the 
opisk of wh ch is then uninsured or in whith the amount claimed ¢xceedk 
‘the amount of coverages: The Contractor shall furnish immediately tc! 
the Government sopies of all pertinent papers reseived hy the Contrackor. 
If the-améunt of the liability claimed exceeds the amount ¢” coverage, 
the Gontractor shall ‘authorize representatives of the Govermment to c 
collaborate with counael for the insurance sarriar, if any, in settidng 
or defending such claim. If the'‘liability is not insured or ccvered 
ty bond, the Contractor shall, if required by the Government, Sues: 
representatiyes of the. Government to settle or defend any such cao! ead 
4, «to, nepre sent'‘thé, Contrattor in or take charge of any litigation fr ene 
nection therewith; provided, howsver, rab tie Contractor may, at it 
uwh expease, be associated with the ER on ae ef the Government, in 
the settlement or. defense of any such olaim or litigation. 


iS, AUTHORIZATION AND GONSENT: (ASPR 9-102.2 AFPI 7-03.23) 


The Government hereby gives ita authorization and consent vor 
nll use and manufacture of any patented invention of the performance 
of this contradt or any part hereof or any amendment heret. or gay 
subcontract Repeuncer es tui any lower-tier SEDO CH ERBEL Is 


SORT 8 


a 17 on 
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: s° PILING OF PATENT 3 PPLICATIONS ( ASFR 9-10, AFPI 7-O« 3) 


“ 


i (a): Before ‘filing or causing to de filed a patent appli- 


A 


gation diséleair @ny subject matter of this contract,: which 
‘gubdjeot matter 1a classified "Seoret" or higher, the Contractor 
shall, citing the thirty (30) dey provision below, transmit the 
-. proposed appligatidn:to the Gantracting Officer for determina- 
tion whether, for reasons of national security, such applica- 
tion should be plaged under an order of secrecy OF sealed in 
- gocordancd with the provisiong of 35 U. &. Code 161-186 or the 
{asuence of a patent should be otherwise delayed under perti- — 
nent statutes or regulations; and the Contractor shall observe 
any inatructions of the Contracting Officer with respect to 
fhe manner of delivery of the patent application to the U. S. 
Patent Office for filing, but the Contractor shall not be denied 
the right to file such patent application. If the Contracting 
Officer shall not have given any such instructions within thirty 
(30) days from the date of matling or other transmittal of the 
proposed ‘application, the Contractor may file the application. 


(>) .The Gontrastor shall furnish to the Gontrasting st 
Officer; at the time of or prior to the time when the Contractor 
files or causes to be filed «a patent application disclosing any 

subjept matter of this contract, whidh subject matter is classi- 

fled “Oon. {aentLal",’ a copy of such application for determination 

: whether; for reasoue of national sepurity, auch. application 
should be placed er an order of secrecy or the issuance of a 
patent ehould be ‘otherwise delayéd under pertinent statutes or 
regulations oe ae Se ee oun Pe 


we {yp in fting may patent: applindtion coming within the 
| scope Gf Shite 01 mite ton Contraotor. ishell obaerve all appli- 
cable swourity regulations ‘Névering ‘the transmission of olassi- 
fied subject matters so 


20. REPORTING OF ROYALTIES (ASPR 62103 AFPI 7-1 Ol, ol) 


The prévisions of this clause shall be applicable only’ 
if the amount of the contract ig in excess of $50,000. 


(a) The Gontrector shall report in writing (in quadru- 
‘plicate) to ‘the fontyec ting bb irpe tie, mage as practicable 


‘after exedution of 2 y Sontrast.whe ror not any royaltiés 

; ran Os ve RR te : i 
a py. oo AS Be So : te oes. te 
oe * 2 mks, vo. ca 8 a Hel ’ ¥ 4; ‘ 
4 iy wey Mach Ft a; i ~s | 
‘ oaks Bay Goneegs, Oe “vag. STARE ‘ _ 
oe 4 a < en : ! 

7 mah . . 
* SECe, oY | 
; Bate dee i, ; ; ' 
. oe Saree = 18-- ne" : . ' 
sstrak he Sea hh NE Par ones : t 
« hae < oF a Be <f Mina te ies iy 6 ty No Feat wy: heen { 

& 4. §F ‘ ie ae vy? an eat , Me - Ae , 
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x 


n excess of $250 have been paid or are to be paid by the 
‘Contractor direstly to any person or firm in connection 
with the performance of this contract. If royalties in 
excess of $250 have been paid or are to be paid to any 
person or-firm, the report shall include the following 
“items of information with réspeot to such. royalties (includ- 
ving: the initial $250): 


(1) The name and address of each licensor to 
whom royalties in excess of $250 have been pero or are 
. to be paid, : 


(2) The patent numbers eaten gar eaeat ten 
serial numbers (with filing dates), or other identifica- 
tion of the basis for such royalties; 


ae The manner of computing the royalties con- 
wating of (1) a brief identification of each royalty-beaving 
unit or process, (11) the total amount of royalties, and (iii) 
the percentage rate or dollars and cents amount of royalties 
on each such unit or process, provided that if the royalties 
cannot be cémputed in terms of units or dollars and cents 
‘walue, then'other data showing the manner in which the Con- 
‘tractor ¢omputes the royal esese. 


(ob) .In lfeu of furnishing a nepeee: under paragraph (a), 
the Contractor may furnish a aitele; consolidated report for 
each accounting pertod of the Contractor during which the 
Contractor has contrasts with the Government, provided the 
Contnactoy has requested and obtained the prior written 
approval of the Contracting Officer. Such consolidated re- 
ports shall be furnished, when the furnishing thereof has 
been approved, in the number of copied ‘as approved, as soon 
as practicable after the close of the ecoounting period — 
covered by the rt. Such cote eit report shall be 

_ made in: gastrids siti contrat fablished accounting 
cae ion * pradtice até shall’ fridlude, for the accounting pericd, ths 

total amount of royalties accruing to each licensor at a 

rate in excess. of $1,000 per annum on the Contractor's over=- . 

all business, to; other with. (1) the name and address of each | 

such Licensor; be 1) the patent nuxbers, patent application 
sertet nun era: with filing cater! or. other identification. 


ha 
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of the basis for such royalties, (444) ea brief description 
‘of the subject matter of the license under which royalties 
are chargedy (Ly) the percentage rate or unit amount, or if 
the royalties do not accrue by rate or unit amount, such 
other data showing--the manner by which the royalties accrues 
to licensor, and (v) an estimate or approximation (without — 
“detailed eobounting) of the portion of such royalties that 
may be attributable to Government contracts. The Contractor 
shall, ‘if requested by the Government, furnish at Government —. 
expense a more detailed allocation of such royalty payments 
attributable to Government contracts. | — i 


i 
| 
! 
{ 
: 
i 
4 
-t 


« 


(oe) In the event that the Contractor requests written 
approval to furnish consolidated reports under paragraph (b) 
above, the Contracting Officer shall promptly consider the 
request and furnish to the Contractor a letter stating whether 
or not the request is approved afid, notwithstanding any such 
approval, the Contracting Officer shall have the right to 
question eny such subsequently furnished report as to socuracy 
or completeness of data and to ask for additional information, 

- ‘The Contrastor shall furnish a copy of such letter of approval 
‘to the Contracting Officer administering this contract. 
(a). after payment of eighty per cent (80%) of the amount 
of this contract, as from time to time amended, further payment . 
shall be withheld until a reserve of either (13 ten per cent 
(10%) of euch amount or (11) $5,000, whichever is less, shall 
- have been set aside, such reserve or the balance thereof to be 
~ petained until the Contractor shall have furnished to the Con-, 
tracting Officer the report called on By per eerene (a) hereof ~ 
of the 6opy. of the letter appraying the Contractor's request 
to furnish the report under paragraph (b); provided that no , 
‘amount shall continue to be withheld from payment for the causes 
specified in this paragraph (ad) 4f the Contracting Officer shall 
find that the Contractor has not been furnished a letter as re- 
quired by paragraph (co) within a ‘reasonable time after making 
written request to submit a single, consolidated report under 
the provisions of paragraph (b§ of this clause; and provided: | 
further that the Contracting Officer may, in his discretion, order 
payment to be withheld in the amount and manner above provided. 
if the report oalled for by paragraph (a) is unsatisfactory or 
the report called for by paragreph (b) is due but has not been 
received, or if reseived, 1s found to be unsatisfactory. No amount 
shall be withheld under this paragraph when the minimum amount 
specified by this paragraph is being withheld under other provi- 
sions of this beoqtract. The withholding of any amount or subsequen! 
- payment. thereof. to. the Contractor shall not be construed a8 a waivel 
of any right ecoruing to the Government under this contracte 
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ae CSGHTS 2 DATA-UNLI MITED (ASPR 9203.1 ° AFPI Tahu a's) 
<8 (a) The term "gudject Data” as used herein includes we! 
:) <sGund recordings, pictorial reproductions, drawings or ctuer ; 
‘<3 pepresentationa, and works of any simflar nature (whether or no fom 
~ -ichted) which are specified to be delivered under tnis con:ract, tre 
term does not inelude financial reports, cost analyses «unt cther 
information ineldental to contract administration. 


-.(b) Subject to-the proviss of (c) below, the Government may : 
uplicate, use, and disclose in any manner and for any rurpose what- 
‘saéver, end have others so do All Subject Data delivered under thig 
“) ¢ontraét, provided also that the Contpactor may cbtain a copyright 
“2 On material produced by it or its personnel working under this cone 
ve traote , i ; pS . 
> (0) thd contractor agrees to and does hereby grant te the 

Jovernment, and to its officers, apentsa, and employees acting wit iin 
the scope of their offiatal duties, a royalty-free, non-exclusive and 


do, all Sub ject Data now or hereafter covered Sy copyvri¢kht;, POVIDED 

that, with respect.to suoh Subject Data not originated in the performance 
ef this contract but which is incorporated in the work surrished under 
tets contract but which is incorporated in the work Furnished uncer 
this contract such license shall be only to the extent thut the Con- 
traktor, its émployees, or any individual or concern specifically 

) employed or assigned by the Contractor to originate and prepare such 
Data under this contract, now has, or prior to completion or final 
sattlement of. this contract. may acquire the right to srant such ii- 
conse Withcut becoming liable to pay compensation to others solely 
because of such grants 7 . 

- (da) The Contractor shall exert all reasonable effort to advise 
the Contracting Officer, at the time of delivery of the Subject Data 
furnished under this contract, of all invasions of the right cf 
privacy contained therein and of ail portions of such Data sorted from 
work. not composed or produged ir the performance of this contract and 
not licensed under this clause. 


(eo) The Contractor siall report to -the Contracting Officer, 
promptly and in reasonable written. tall, each notice or claim of 
copyright infringement received by the Contractor with respect to all 
Sut fect Data delivered under this contragt., . 4 - 


(f) Nothing contained in this olause -shall imply a license to 
the Government unden any patent or be construed’ as affecting the scope 
of any license or other right otherwise granted to the Government under — 
any patente . ; , ; 


(g). The Contractor shail not affix any restrictive markings upon 
any Subject Data, and if such markings ere affixed, the Government ghall 
mavé the right ae any time to modify, remove, otliiterate or ignore any 


such markinge? ©. othe he ' 
Jet. eranre of - a 
PByi es, EES SEGREL ee. 


+3 ey oe at * - wy s 
hee se at bo tee ea aPh ge Fae 4 ae 
ates, iatey wade i vote veVie eosat: a 8 ft 
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Seas WALSH@HEALEY PUBLIC CONTRACTS Ac™ (ASPR 12-69), ASPET Tae} j 
dent we Eft this gantracts for the maunfacture or furnishing: of mater’ alls 
supplies, articles or equipment In an amount whieh escreds lp May cat 
cead g1u,vU0 and is otherwise sui deat to the Walsh-Healy Public oon- 
tracts Acts as amended {41 U.S. Code 35-45), there are hevely incorpoya- 
ted by reference all representations and stipulations required by sai 
Ast and regulations issued thereunder by the Secretary of Labor, such 
-) “pepresentations and stipulations being subject to all applicable rulings 
- and interpretations of the Secretary of Labor which are now or may here- 
after be in effect, 
23. GRATUITIES  (ASPR 7@104.16 AFPI 7-1.04.9) 
4 (a) The Government may, by written notice to the Contractor, 
terminate the right of the Contractor to proceed under this contract 
if it 1s found, after notice and hearing, by the Secretary or his 
duly authorized representative, that gratuities (in the ferm of 
‘entertainment, gifts, or otherwise) were offered or given by the 
Contractor, or any agent or representative of the Contractor, to any 
officer or employee of the Government with a view toward securing a , 
contract or securing favoratle treatment with respect tc the awarding 
or amending, or the making of any determinations with respect to the 
rerforming off such contract; provided, that the existence cr the facts 
upon which the Secretary or ris duly authorized representative makes 
such findings shall be in issue and may be. reviewed in any competent 
courte 


(r) In the event this contract is terminated as provided in 
paragraph (a) héreof, the Government shall be entitied (1) to pursue 
the same remedies against the Contractor ag it could pursue in the ‘ 

 gvent of a breach of, the contract by the Contractor, and (11) asa | 
penalty “in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined ty the Sec- 
retary or his duly authorized representative) wnich shall te not less 
than three nor more than ten times the costs incurred by the Contractor 
in providing any such gratuities to any such officer or employee. — 


{c) The rights and remedies of the Government provided in thig 
clause shall not be exclusive and are in adéiticn to any cther rights 
and remedies provided by law or under, this contracte : 
as 7 

7 wie i x . # 
24. FLIGHT RISK ‘{ASPR 7-104<61 - APPT 7-404 10) 


(a) As used in this clause the term "Operation" inciudes tests 
of aircraft, tests of equipment ana accessories installed ‘herein, 
and the operation of any power plant 4{nstalled therein, whether or 
not the atreraft ts in motion during the making of any such test or 
operation of any such power plant. 


(b-) Notwithstanding the provisions of paragraph (f) of the 
clause of this sontract captioned "Govarnnw nt Property," the Con- 
tractor shall be liable for loss and destraotion of and damage to 

ee Wate AONE Brg , 
one tice 


S tee 
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aircraft (4noluding equipment and accessories installed therein), 


to which the Government has title pursuant to the provisions 

of this contract or otherwise occurring in the course of opera- 
tions of suoh airoraft conducted by the Contractor in the 
performande of thig sontract unless personnel flying planes 

in such operations are furnished by tha’Gotérnment or are 
approved in writing by-the Air Material Area Commander having . 
administrative responsibility for thig ‘contract, or his repre=" 


visions: of: this ¢lavad shall superséde any provisions of appli-- 
cablé Air. Forse. specifications insofer ‘such specifications « 
relate to Sontwes hyn |s liability in corne ation with such , 
SPeTaccones 


-(c) .I¢ neon to finel okt + the Government, any 
aircraft; as referred to in paragraph (b), are lost, destroyed, 
or damaged during such operation, and if the risk of such loss, 
damage, or destrugtion 18 borne by the Government under para- 
graph (r) of the clause hereof entitled "Government Property," 
the Government may terminate this contract with respect to such 
aircraft, or in case auch aircraft is damaged, the Government 
may require the Contractor to restore spoh aircraft to the 
condition in’which it was linmediately prior to such damage. 

If the Government terminates this oontract with respect to 
such airoraft, the Contractor shall deliver to the Government 
at the plage at or from which sugh operation is conducted 

all or sugh partis of auch aircraft as the Contracting Officer 
may designates “Ir-the Government requires the aircraft to be 
restored as afordégaid, an equitable adjustment shall be made 
‘in the estimated qost and fixed-fee, if any, and in the time 
required for its performance ,. and the SoRieart shall be modi- 
fied-in whiting adsordingly. ces 


(A) ‘Any di spu @ that may eta unde the’ ‘eneviaioné of 
thin glautesahelisbe determined ea4*f: AGG in the clause 
Perece ontrited = eeoutens" 7 


oe are ae . 


servtbea? seid gna worknanshl F puatenea: NeSeunaee 
are subjest tof | ton and text oe ioe Government. The 
Contractor will pe rmit Government pers¢ el free access to 
its property to bake .giigh ine ee test and will furnish 
. the sure tent amore and een yiban "avedes for this purposes 


: - wea eres poe ote : 
4 : ’ fe 
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26. ALLOWABLE COST AND PAYMENT , - state 


(a) For the performance of this sontract, the Government shall, 
‘. pay to the Contractor. the tost thereof determined by the Consfacting ~— 
Officer to be allowable in aocordanse with Part 3 of Section XV of the - 
Armed Services Procurement Regulation as in effedt on the date of this 
contract and the schedule (hereinafter referred to as "Allowable Cost"), 
It being understood and agraed, without. limiting the generality of the 
foregoing, the following shall be odnaidered as allowable items of cost 
hereunder when incurred or paid by the Contractor and wheh necessary and 
required and used for the performanoe of the work hereunder: 


(1) ‘Salaries apd Wogan Expenditures by the Contractor for 
the salaries wages of its pérsonnel dnd borrowed personnel directly 
engaged in the performance of work hereunder and properly allocable 
‘thereto including salaries and wages for vacation and sick leave pay 
of its personnel. pursuant to the established practice of the Contractor, 
Plus Federal and State social seourity taxes paid by the Contractor 
and properly allogable to such selaries and wages: PROVIDED, HOWEVER, 
That the premium portion of overtime wage payments shall be an allowable. 
item of cost hereunder only if and to the extent that the overtime work 
for which such payments are made shall have been expressly authorized 
in writing by the contracting officer, 


(2) Materials anc_Services Expenditures by the Contractor 
for such matarie 8, supplies, apparatus) tooling, equipment, technical 
books and manuals; and other articles. (including processing and testing 
thereof by others and rental of apparatus’and equipment from others) 
properly allocable té performance of t ®-work hereunder and for the 
services of others nét reimbursed under subparagraph (1), as are neces-. 
sary for performance of Ite undertakings ‘hereunder. 


(3) Communication and shipping s ‘Expenditures by the Contractor 
necessary for performance o 8 undertakings hereunder for long-distance 
telephone calla; telegrams, cablegrams, radiograms, postage, freight, 


express, 4nd drayage, : e 


ity . ; 
—  (k) Trgyed. Expenditures by the Contractor for transportation 
.of the persons diraétly engaged in the pérformance of the work hereunder, 


of patential personnel prouent to and from Cambridge for interyiews, of | 
a new empldyee and his family brought to Cambridge, of an empl yee ‘hired 


See a 


: ree 
we ie . Wee * 
4 s 6 a CS, hale 

aro) 
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which he entered the employment of the Contractor, and for moving costs c* 
a riew employee and his family to Cambridge, and in the case of an employee 


hired on a temporary basis to a place not more distant than that from which 


he entered the Contractor's employment;. plus, as provided in the Schedule, 
either reasonable actual subsistence expenses or per diem: Provided, that 
the expense for transportation hereunder by motor vehicle, other than commer. 
carrier or rented automobile shall be reimbursed on the actual cost basis, 


‘or, at the Contractor's option, on a mileage basis at'a rate not exceeding 


eight (8) cents per mile per vehicle, in lieu of the actual expenses of such 
transportation. Provided also that subsistenge or per diem shall be pro- 
vided a new employee and each member of his. family only if such employee 
comes from outside the Bodton area and only up to a maximum of 30 days for 
as many days as he ustually has not obfained @. permanent residence, and 
provided further that minors shall be allowed. only half of the per diem rate 
allowed adult ers of the family. In the ae ‘that the Contractor sets 
up sites outside “nonehe shail ber réequired move to such sites for a 
period ef ovér six months all be seeeree: as new papToyee= within the mean- 
ane of this clauses 


te). ubdse 
peut to subdontrastors 


(62; _Goverrihent=Owned or Rented Equipments Expenditures by the 
contractor hereunder for : oe of Government-owned 
or of rented equipinent’s | mS ink on te gar 


eee aa Rearrangement or Relonations Notwithstanding paragraph (m) 
of the clause Hereof’ entitled "Government Property," expenditures by the 
contractor for rearrangement or relocation of ‘facilities or plant sites 
or for restoring such faotlitics: or plent sites to substantially the’ 
same Bondi tion ee Rape a ph rearrangement: or relogation: PROVIDED, ish 
HOWEVER. t in the: ent. 1 ‘pontren aper tata 'g 0. Yatain the benefit | 
of such oon Agiend! be reloeats ‘ aotor shall return to or 
credit the Goverpment with the partion n of the -Peimbursement by the Govern- 
ment for. its expendi ture. therefor. détermindé ‘by: negotiation between the 
contractor and the oontradting officer to he. Yair and proper. 


(8), Ordehedte:: ‘Bist emounté: reprégeGing Contractor's overhead 
coats dete acgordanoe with the oer ee of the contract entitled 
"Negotiated verhead. Rates": Soke 7 : 


(b) Contraptior ‘ahall exercise die.  aLiigetioe | to. secure materials 
and services es most advantageous prices: yer tes} ® having due regard 


t 


ecpénki tines: — She Osole asics representing 
*hertorming any contract work hereunder. 


to quality, | rae. ae Rte iy hg ig ing ‘ 
oe Re the: ree iT" i 
(o) ones’ ent noe Cer ét: nitre* fredueht oe ir eeutye 


by the Contracting nent ok Contractor mi  qubndt to an authorized! 
representative of the Go radting Orriser,”: Moh form and reasonable 
detell as such ‘Fepregentative may wis rey mp savotee. or public voucher | 


Ba emcee! 
nad ERE te ce 
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formance of "this ‘contract. and claimed to constitute “Allowable Cost”. 
Fach statement of cost shall be certified by an officer or other respons- 
ible official of the. Contractor authorized by it to certify such statement:. 


(a) As promptly as may be practicable after receipt of each invoice 


“or voucher. and statement of. cost, the Government shall, except as hereinafter 


provided and subjeot.to the provisions of peragraph (e) below, make paymer.t 
‘thereon as approved by ‘the Contracting Officer. After payment of eighty (40; 
per ‘Qent. of thestotel estimated cost of performance of this contract, as from 
anded a, further. at bg yment on agoount of “Allowable Cost" shall be 
y.of either (1): qne: a), per. cent of such total esti-. . 
0,900, whichever emouit’ is less, shall have been sét : 
ee ae ome thaneot itp. be retained until the execution 


ts et eon a provided in paragraph (f) 
: ke Mel igatt gn ke pay apremp 
poregoilig 2 ‘Tee f ah avdit 


ombn€?: ‘oeémptly 1s limited only by the: 
arte ad Ly S'>y the Government. in accordance 
ae ae, hanwoeh the a Fe ahels 
as a . 


| pay ‘promptly on a provisional 


Tila Oe ined ‘ 


(e) At any, ‘etme. or ‘tunis the to final i ivesnt under thia contract, 
the Contracting Offidar may. Cause to be made. puch audit of the invoice or 
vouchers ands tatenents. “of e0st as shall be ‘Geenied necessary. Each pay-. 

hall. ‘pe aubjedt.to weduotion to the extent of amounts 
included in ‘the relat a er ‘oibe or: vduehsr dnd ‘statement of cost which are 
found by the dontrkoting ‘Officer on thé basis: of such units not to constitute 
allowable Cost" and ghall also be subject to reduction for overpayments or 
to increase for ynderpayments on preceding invéices or vouchers. On receipt 
of the voucher or involoe. designated by the Contractor as the "completion 
vgucher" or “completion invoioe" and statement of oost, which shall be sub- - 
mitted by the Contractor as promptly ad may be practicable following com- 


pletion: of ‘the. work under this contract but inno event later than one (1Y 


year (or suth Lorigsr .. period. és the Contracting Officer may, in his discre- 
tion, approve: in writing); from the date of sudh gompletion, and following, 
compliance dy. tt jf Contradeer wi th all provisions of this contract (includ- 
ing, without 2 eit cot itis ai cces): relating ta patents and the provisions 
of pars. (f) and (g), of. 8 clause), the Government shall as promptly | as 

may be practicable. pay any balance of "Allowable Cost". 


(f): The Contractor shall,exeoute ‘and deliver at the time of and as 
a condition preoedent to final payment under this contract, a release | 
espa ap the Gove ntj its officers, agenta, and employees of and 
from all: ii <r Boag «ot eatgablons, and olaims. arising out of or under this 
ROREERS Ey: syd jeb Nba Rckloving sanepitcaes : 
Treg al de ape 


aye Se pith @ ib ‘ptatha: a coretat or in estimated amounts | 
aiase. te: siotath mes eee ble ot cane tement by the Contractor. | 


h 4s 
(2 2). “‘Gietmdy tdgither with véasodable expenses incidental theret4 
based upon the liabilities of the Contractor to third parties arising out of 
the performance of the contrast, which are not known to the Contractor on 
the date of the execution of the release, and of which the Contractor 
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gives notice’ in writing to the Contracting Officer not more tian eta 
-veabe after the date of. the relesse or the date of any noliee ta the 


Gortnactor: east ‘the Government 1s prepared to make final psyment whiebs jo: 


Sad 


0) Claims for. reimbursement of costs includinpe reasgcnstie : : 
-ineldental theret®, incurred by thé Contractor ane er be 2 pro 
: tne: gontract relating to patents. oA 


siréce that ‘any ‘péfunds, febntass or ‘oredlts es 


he Contracts 
Bg any ores ~théygon ) aceruing to or: reaelived by the Contrac-* 


Q ud 
“tor whieh arise, out. of ‘the performange of this contract and on aecount 


of whieh the Contracter ‘has receivéd retmbursendént shall te paid by — ae 
the Contractor’ to the Government. ‘The Contractor shall execute and_ 
deliver at the time of and as e condition precedent to final payment — 

under this contract, an assigament to the Government of refimds, rebatea, 
or. credits (ineluding any interest thereon) arising out of the verformance 
of this contract, in form and substance satisfactory to tne Contracting 
Offioer. Reasonable expenses incurred by the Contractor vor the purpese 
of securing any such refunds, rebates or oreédits shall constitute 


_"Alkivable Cost." when approved by the Contracting Officer. 


(nh) Any ooat Anourred by the. Contraétor under the terms of this 
contract which would gonatitute " Allowable Cost" under the provisions 
of this clausé shall be: included in detérmining the amount: payable under 
this oontracty-notwithstending any provisions contained in the specifica- 
tions or other documents Jnocrporated in this contract by references, : 
designating saxwioes to be performed or materials to be furnished by the 
Contractor at {ts expense: or wi thout gost to ae GON Or UME Ries 


27. ASSIGNMENTS: PROHIBITED 

. Neither this. contract; nor any interest he ceun: nor any claim ! 
eriging hereunder, shall’ ‘be EE ADET eer eS, or asaeigned by the Con'trector 
to any other person, ; 


28.. TERMINATION FOR THE CONSENS OF THE GOVERNMENT 


(a) The. caltorhande- “of. work ander: this contract msy be teruirated, 
in whole oy from time to time in part, by. the Government whenever rori 
any réagon the Cohtraéting Officer shall détermine that such terminatibn 
ie in the best interests of the Government, Termination of work nere- 


under .shall be effedted by delivery to the @qntractor of a Notice of 
1 


Termination specifying the extent to which: “performance of work under { 
the contract is vera. never and the date. upon which auch termination bde- 
fomes ALiteckivey, * Mee a ae te ere 


(bo) After senator oe the Natiee of Terminetian trea Centronton 
snail cancel its outst¢ending commitments hereunder covering the 
vrocurement of: ansenia? BUDRTIE Ry anatpeene and misce- laneous {tems 
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in addition the Contr-otor shall exercise all reescnable diiizence to: 

secomplish the cancellation or diversion of its outstandin: commitments; 
gevering personal services and extending beyond the date of such et ee 
sermination to the extent that they relate to the performance cf any 
work terminated by the notice,” With respect. to such cance!led ccmmitments 
the Contractor agrees to (1) settle all outstanding liabilities end all 
claims arising out of such cancellation of commitments, with the approval 
4o the extent he may require, 

li for all purposes of this . 


and to the extent directed by the Contracting Officer, a!- of the right,: 
title and interest of the Contractor under the Orders and Subcontracts: | 

ac terminated, in which case the Sovernment ‘shall have the right, in its 
itseretion, to settle or pay any or all claims arising out of the terminp- 


_# of more extensions in writing are granted by the Contracting Officen 
suon written request of the Contrector within such two yesar neriod or 
authorized extension thereof, Voon feilune f the Contractor to eee | 


went A8términe, Of: the bésis of information avatinhle tr hiv, Cun amoung, 


Ly the cost principles set forth in paragraph 8-06 of Section VIII of the 
Armed Servioes Procurement’ ‘ 
contracté Sea : 
. (e)  Subjegt to the provisions of paragraph (c) above, the Contrac- 
‘ee and the Contracting Offiter mey agree upon the whole or any part of 

the snount or amounts to be paid to the Contrattor by reason of the 
terntrnation under this olauge, which amount or amounts may include any 
reasonable cancellation charges. thercby inourred by the Contractor and 

eny reasonable losa upon outstanding cormitments for personal services 
“which it 1s unable -to cancel; PROVIDED, hawever, that in connection with 
any outstanding comnltments for personal services. which the Contract or 

4: unable’ to canoel, the Contractcr shall have exercised reasonable 
-tidenes to diyert such commitments tc its other activities «and overe tf ons 
Ass auch agreemént shall be embodied in an amendment to this contract and 
‘he Contracton shall be peid the creed amounts 


(f) The Government : from time to time; under such terms and 
eceditions as it may presoribe,; make partial payments up to within 
nirety (90%) percent of. the estimated cost against costs incurred by . 5 
the Contra¢tor in eonneation with the terminated portion of t*iis contrdct 


wrenever, in tha opinion of the OContragting Officer, the aggregate of 


sich payments is within ‘the’ amount té which the Contractor will he er-, 
:t!' led hereunder. If- the: total of such payments is in excess of the 


STE 0 apap { 
“2 wate Suh 


a 
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wcount finally egreed or determined to 
excess ghell be payable by the Contrac 
provided that if such excess 14s not so 


cr. shall be payable by.the Oontractor 


be due under this clause, sith 

tor to the Goverrumert ugor Ue ctstdy 
vaid upon demand, interest thete- 
to the: Government at the rate of | 


é ver annum, beginning 30 days from the ddte of such demend, 


-(g) The Contractor? agrees to transfer title and deliver to the nee 
Government, in the manner, at the time and to the extent, if any, : 


directed by the Contrasting Officer, sugh: information and items whieh, ©! 


4f the contract had been gompleted,: 


completed tlans, drawings, ahd informa 


equipment produged or in process or agquired in conneotion with the ee 


would heave heen required to be. 
furnished to the Government, inclading (1)°compieted or vartially . 


tion; and (11) materials or 


performance of, the, wank, terminated by the notice, Other than the above” 


any teratnati oy iqvenimey reeulting from th “termination of the contratt 


may, with the welttenapprovel of the Contracting Officer, be sold or ps . 


acoutred by the Céntrastor under the 6 
price or prices approved by the Contra 


onditions prescribed by and at a 
eting Officer. The proaeeds of j . 


any such.dispogition gball..be appiied in meduction of any payments to be 


made by the Government to the Contract 
otherwise be credited to the price or. 


tract or paid-in .sueh ofhér manner as 


cost of work-covered by this co 


or wnder this contract or shall. 
Aontracting Officer may she, 


enpst Vian. oF property arising from the termination, t 
Contractor agrees: .to teke such astion ne may be necessary, vt us ohie 


yee 


(a) The. Government ghall deliver 
connestion with and undés' the terms of 
cribed in this contract, together with 


to the Contractor, for use in 
this.aontract, the property des- 
such related data and information 


as the Contraotor may request and as may reasonably be required for the 


‘ntended use of such property (hereina 
furnished Braver i The delivery or 
or services to be furnished by the Con 


fter referred to as "Government- 
performance dates for the suowies 
tractor under this contract are 


based upon the expectation that Governmentefurni shed Property suitable. 


for use will be delivered to the Contr 
Schedule of this contract or, if not s 
enable the Contractor to meet such del 


hd 


Contrdetor by such time ar times, the 


aotor at the times stated in thb> 
o stated, in suffioient time to 
{very or performance dates. In 


ontragting Officer shall, upon. 


the event that teh Cine eh tinea, the Gonerast! not delivered to the 


the delay pep 
eptimated cost; fixed: 
and. gny éther/.conthanth 


mntracter ang sh 
‘delivery ‘or.’ 


ractor, mske a determination of : 


11 equitably adjust the 


vmanéde dates, or both} . 
“by; such d@lay. In the: 
i : , i] 
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Avene! that the. Mevedhmenteruvataned Property ia received Oe the Con- 
traetor in a condition not suitable for the intendad use, the Cortractic 
shall, upoti receipt thereof, notify the Contracting Officer of such 1 
fact and, as direoted by the Contracting Officer, elther (1) retin ae Fr. 
property at the Governmerit's expense or otherwise dispose of suct: 
proper tys| or (44) effect repairs dr modifications,, Uvon completion of 

yr (ii) above, the Contracting Officer ypon timely. written reques 

ne Contragtor. shal: igquipably adjust the estimated cost, or delive 
formance *aates; “or both, ard any other cont&rctial srovision g23 
ted by. the: ‘return? disposition, répalr or modification. The for eae 7 
Mobs sions for adjustment are exclusive and the Government shall. not ve 
iitable. to.suit. for breach of contract by reason of.any delay in delivary 
of Govarnment-furnished Property - or delivery | of: -shoh prceenny in 6. 
cond. ion not. suitable for its intended Uses. — 


) The Government ‘may ‘deliver to the Caneeeetee Jovernment~furnishe | 
Provarty in addition to that set forth in the ¢ontract, Upon such 

_ delivery this cohtract may be amended, if appropriste, to «ccomplish ar | 
equitable ad Justment in its terms and ee. 


(ce) Title to all property furnished by the Government shall ate 
cal the Government’, . Title to all preperty purchased by the vontractc 
Tor the cost of which the Contraotcr 1s to be reimvursed us 4 Atvest. 
hen Weones ander this contract, shell pass to ard vest !" the Toveriae 


wont upor delivery of such orcperty by the vendor, Title (co sinker 
soocapte, the cost of which Is to ba re!tnbursed te tKe Gort rseter onoer 
Se aes puss to anc vest in the Goverment user (2) fesuance 


ote ugse of sach proverty in the verformerce of tzuis contract, or (11) 

Oo mencement ‘of processing or use of sush property in the performance of 
this contract, om (141) reimbursement of the cost thereof by the Govern= 
ment, whichever first oocurs, All Gdvernment=furnished Proverty, to- 
“ether with all property sequired by the Contractor, title to which vests 
in the Government. under this paragraph, re subjept to the provisions 

of this olayse and are Eeraroences SoUtdativeny, referred to as "Goveri- 
ment Property" * a er: : : 

(as. Mtle 66 the pbuctient widneres shall not be affected by the 
incorporation or attachmént thereof to any property not owned by the 
Government, nor: shall suoh Givernrient property; of any part thereof, be 
or bevome a fixture or. lose its a | as povagnal ky by reason of 
affixation to any realty. : 

(e) The Government property provided or furnished pursuant to the 

terms of thia contract shail, wiless otherwise vrovided neretr urd exoent 
ag may be otherwise approved by the Contracting Officer, be used only for 
‘ye performance of this contract. 


(f) ‘The Contractor shall maintain and adntateter in accordance with 
“and business practice a program fcr the’ maintenance, repair, nrotection 
ee preservation of Government: property so ag to assure its full avail- 
aijlity and usefulness for thé performance of this contract. The Con- 
tractor shall take all reagsonable steps to tomply with all acnropriate 
directions or znetruetions which the Gantrestine Officer may prescribe as 
. ae Pao es a LEY ; 
woaghte 
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¢ ” ih . 
ee necessary fer the orctoot hill ‘the Government DPEMETILY « 


oe iW-3) ie provisions of Part III, Appendix 6; Armed Services 

Proctirement a eae ease Manual for Control of Government Pooesertiv in 

Possession of Non-Profit Research and Development Contractcrs, us in 

et feng ofthe date of this contract’ are herein incorporeted by raferents 
a part of this ecntract, he Contractor agrees to come’ 5 «ith. 

fons thereof relating to the keeping of oropert: sontrst 


ntories;” ‘and“control of salvage and’ ata Baad and the Contractor else 
4 th repre set Bias an ‘said art Ifl with resvect to 


‘of the Contracting Officer at all reagonable times at.the office 
of: ‘the Contraétor all of its property regords under this contract, and 
access to any: premises where eny of the Government prapes ty is’loceted,. 


a (1) (2) The Gontractor svall not be liable for any joke ot or damere 
Dae the Government. property, or for expenses ® ‘dnetdental to guch loss or. 

damage, expept : that the Contractor sHall be-resvonsible for any such loss’ 
or damage noluding, expensés, ineidental thereto): 


(1) which results from willful. misconduct or Lack efseded Tealvhoon 
the part of any of the Contractor's direotors. or officers, or on othe 
nert of any of its menavers, sunerintendents, or ather anctratan 
resentatives, who has supervision or diredéfion of alli or substantially 
all of the. Contractor's business, or all or gubstantially e11 of the 
Contractor's. opsrationa at any one plant’, laboratory, or separate 
Agasti en in’ wh oh this. oontraot ia being performed; 


4a) “whiten” regulte thom a fedlive on’ ne. pant of the Contractor,” 
due: to the wilify.. Misconduct or Labk. Of : ‘edna: faith on the part of any ° 
of its directors; ‘éfficers, or other representatives mentioned In subs} 
paragraph (4)- ‘above; | (A) to maintain and. administer, in aceordance with 
sound business practice, the program for ma@aintertance, reouin, pretecticn 
and preservation of Govérnment property as required by su*caragravh (f) 


above, or (B) to take all reasonable stepa.to comply with any expropriate 
¢ 


written sdreoti dns of the. enc nae ohne Officer under sudveragraph (f 
aber; 1 


(itt) en. whigh the. 
 exprege: terms AE (the, oe 


‘ 


f Contractor: 4a dthérvize responsible under’ the: 
se or ‘clauses Car eneree in the schedule; 


aor td 


woke ; : i 
* 


: “sted: 

(tv) whieh Past ulpastrom a a risk expreaely required to be insured 
under some other provistard:of this contrast, but only to the extent of 
the insurance so requited 46 be procured and maintained, or to the ex- 
tent of Suseranoe: aetna erecuree: and med CEL TeSs whichever 1s grester 
or 


= 7 +. 


z 


ie which résul ta, tre a ri ak bunpyee 4a) ‘in fact sovered by inaurance 


mtifes! 
: i fot 
mee, Pry a 
4 te bbe 
Tae Oe 
SNS a as : Ta, 
fe lag tw, 
so EAP | eg 
re a Bee hale 3 are: vais nee ¥ ig 
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identification and marking, segregation end commirsling, taking 


@ ‘Contractor Trees és make avaliable Te: autherdi zed copbemanes 


i 


\ x 
vi 
\ 
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cr “ortwhich the Contractor: is atherwise reimbursed, but ooiy C5 Che 
tant of sueh insurance oT rei) ipsement; vravided that, {% ‘cre Tae Cte 
“ the above exoeptions shail ‘e applicable In any case, neo VOR ws tor hs 
Linbility under any one excention shall not be limited ty any ot er 
exception. 


: (2) The Contractor shyli not be reimbursed for, ard s.atioust 


“ined as an item of overhead. the cost of insurancg, OP a°y provision 
for: reserve, covering the ~'sk of loss of or damage «0 the Soyernmeant 
aroperty, except to the extent toat the Government may have required - 


Contractor to carry. such {reurance under any other oraviclon of 
this contract. - coe 

(3) Upon. the happedie of loss or destruction of or damsre 10 cha 
Government property, the Contractor shall notify the Contracting Officer 
thergof, and shall communigate with the Losa and Salvare Orvani-ation,, 
if any, now or hereafter ddsicnated by. the Contracting GP ears So We oh 
‘te assistanss of ‘the Loss snc 3alvage Organization sc des’ virted (unless 
ose Contreeting Officer has Gesitongted that. .no such organbratic.n 7a a 
ampioyed), shall take all renssonebvle steps to vretect the Government 
sroperty from further damage, separate the damaged and uncanmevted Gevern= 
ment property, put sll the Government property in the best cossitie ordet, 
and furnish to the Contractinr orpfcer a statement of: 


(1) The lost, destroyed: and dumaged Government prope-ty, 


(41) The time and origin of the loss, destruction GY iemagea, + 


(441) ALL known interests [= jotiuingied property. of which the 
lovernment property is a part; and ; wit 


| ~(y) The ‘insuranos, if any, covering any part of or interest in 
such commingled ' propery - Pe ee ee ne yee 
The Contractor éhall make repairs and rendvations of. the damaged 
sovernment property or. take such other aotion as the Contracting Officer 
jirects.e ot. 4 a cee” : 


— {y) In the event the Contractor is Indemnified, rei-tursed, or 
ctherwise compensated for any loss or deatruotion of or damane to the 
Government vroverty, 1t shall use the orocaeds to repair, renovate or 
replace the Government praperty involved*or ghall credit auch oroceeds 
against the cost of the work cdoverad by the contract, or shali otherwise 
»efmburse the Government, 48 directed by ‘the Contracting Officer, The. } 
Contractor.shall do nothing to prejudice the Gevernment's right to 
- pecover against third parties for any sud} Loss; destruction or damage. 

and, upon the requést Of hs ‘Contracting ffiner, shall, at the:Governd= 
man’ 's expense, furnish te the Government all reasonable ass‘ stance ahd 
cooperation (including assistance in the proseoution of sult and the 
sxegution of instruments of Assigament ih favdr of the Government) in 


abtbaining recoveryos 


: Ee, 
. aoe e 
See ig -32— et 
: - « oan . mee ; oe Sass 
Bad Bee pe a8 h- iG es 
he eg ie OP ee cr . 
Foe 1 ote cary - + Z 
- : ae 4 € Bie Pe BEE sy Se 
rar) : ! - Bs pe i 
ee . Syrtes go ae: "ys gotten x ba eet 
CO tat SR eve rar ; , i 3 . Le 
ae “ aes 
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ropertys. In: ’ 
aoe an 1 equitable ad jus tien at in. Ob 


oy “or ghich haa not. uses disposed ea ig hercinefter srovided 
sitcavepebon (1) of this clause, or’for which the. Contractor. has note... 
otherwise been relieved. of responsibility, shall be disposed of in the 
“same manner; rea) subjest to the same procedures, o8 1s vrcovided th 
“gubseragraph (g) of the eleuse of this contract entitled "Terminat 
for! the: Convenience of the Government” with respect to termination | 
inventory, The proceeds of any such disposition shall be avplied in 
reduction of any payments ‘to be made by the Government to the Contractor 
andér this contract, or shall otherwise be credited to tne cost of ‘the | 
work covered by this contract, or shall be vaid in- such other manner es 
the Contracting Offioer may direst. Pending final disposition of such 
sroperty, the Contractor agrees toftake such astion as may »e Necessary, 
or. as the ee Sree soe! eee Tae the protection and Brera) ae 
iotiorn Sheregle., eee 


everdrakt: require removal of any Governmont ‘property, or if the” 

- Bontraetor determines: any: Government property. to be in exaess of its 
needs under this contract; such Government property shall ve disposed 
of in the same manner as. provided by. subparagraph (k) wbove, In the® 
event thet the Contracting Officer regyires the. Pemoval of any Govern- 

ment Srppenty under this subvarugraph (1) or subparagraph x) above, 

» Alrest cpat, te the Contractor of such removal and of any prope tt: 

¢ stoned thereby shall constitute ana lowabla. cost. herepag 


‘t Unleda. Shei ae provided hereta,: the: fovernment* shall not; 

be under any duty or obligation to restére or rehabtlitara -- a pag ae 

othe gosts of the restoration-or relaviiitation: of the. Contractor's See 

‘paanbuor-any portion thereof which fa. ate “ected: OF the: ‘Pemoval . of any i a. 
Government property. 


(ny Directions of the. Contre ting Officer: and setae 
the voutrasvon Lasued puréhant to this. sieuee ane), be in c wratings : 


wee yt 


* 
. igs 
es 
® 
* 


rege 
rea "4 “s ge, 
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“MILT TARY SECURITY. REQUIREMENTS 


sere (a) ~ The provisions of this clause shall apply to the extent that. 
contract involves access to information olassified under Nilitary Becanie 
= ment (a):The: provision of this clausa shall apply to the extent 
this conbii¢t involves access to information olassified "Confidentia? 
wotidential-Modified are tae or a aia e 


Gdwernment shall notify ‘chedbbgtirec 

ation of this contract and the Le 

i a revigions.in such security classit 
a “Requirement | Checklist (DD Form 25. 


Ce) To the extent the Government has. Padi cated as of the date of 
this contract, or thereafter indicates; se urity olassification under. 
this contract as provided in paragraph (b) above, the Contractor, except 
ag otherwise provided in this clause, shall: safeguard all classified 

elements of this oontract and shall provide and maintain a system of 
security controls witHin its own organization in accordance with the 
requirements of (1) the Department of Defense Industrial Security 
sanual for Safeguarding Classified Seourity. Information as in effect « 

oon the date'‘of this contract, which manual is hereby ircorrorated by . 

. veference and made a part of tis contraot; and (11) any anencaments to 
sald manuel required by the demands of national security “es etermined' 
he the Government and made after the date of, this contract, notice of 


v 


wich has been furnished to the contractor by the Contrscting Officer. 


a (ad), Dpaite iated representatives of the Government responsible for 
inspection pertaining to industrial sedurity:shall have the right to 
‘inspect: at reasonable intervals ‘the procedures methodw, and fagilities 
utilized. by the Contractor in Gomplying withthe requirements: of the | 
terms and conditions of this clauses. Should: the Government, through its 
authorized representative, determine thet the Tontrugior nas not com-- 
oiied with such requirements, the Government, shall inform the Contractor 
in writing of the proper aotions to be gir ine order to effect com= 
cliance with such requirements’. 


(e) In the pvent' a gharige if- sonnitity 

paragraphs (b) and (od results (1):dp a chinge in the security class+ 
4fLeation ef this sontragt or any element therdof from a non-classified 

status to 4 claseified status. or from a lower élassificetion to a h? gher 
classification, or (441) in more restrictive area controls tian previougly 
required, the Contraotor shall exert every reasonable effort conpetitle 
with its established volicies to continue tha performance of work under 

‘he contract in compliance with euch change in security classification, 

or requirements, If, despite sich reasonable efforts, the Contractor 
determines that the continuation of work under this contract is not 
vracticable bedause of sugh change in seo ty classification or reqy Flee- 
menta,y it shall #0 ‘BOULEY. a si es ‘Qftyour in whiting. 


“réquiremente, a8 uaa’: in 


a 
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aan TS ps 


- | eaten = . 
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(ft) After receiving such written notification, the Contracting 


‘Officer shall explore the circumstances surrounding the proposed chxr..- 


in security classification or requirements and shall endeavor to work 
out a mutually satisfactory method whereby the Contractor can continues 
performance of the: ‘work under this. Sontraote ©. 


@) If, uptn the expiration of fifteen (15) days after receipt 
oy the. ontr raffeing Officer of such written notification, (i) the ap- 
Pp doation ‘$0: th; a gontract of auch ohange in’ security classification 
or. ned gan opi tae nus: been withdrawn, or (ii) mutually satisfactory 
method. far: yet ‘performanog of work under this contract has not — 


traobor may request the pon crac sne Officer 


‘teraiina % in whole or anepane Thereupon, the Con- 
tracting 0 Li términate the. ofa ‘ant in whole or part, as may 
be appropria' 36h termination sha 10"be deemed a termination under 


“ 7. ae = TT 
the provisions of Pea slause of this contrast entitled "Termination for 
the ‘Convenience of the Government". 


(h) The Contractor agrees to insert, in all gubeontracts here- 
under which inyolve access to classified information, provisions which 
shall conform substantially to the language of this clause, including 
vote paragraph AB, but exotudtng la (e), (f), and (g) of this 
clause. it 


(i) the Gonteasecs also agrees that 1¢ shall determine that any 
subcontractor proposed by it for the furnishing of supplies anc services 


which will involve acéegss to classified information in the Contractor's 


custody has ‘been granted an appropriate facility security clearance which 
‘Aer eae sabordat access to such olassifidd 


| 


“(e). dope thetadatag the peovitode: ‘of the clause of this con+ 
trast entitled "Allowable Cost and Paynent,” the allowable indirect. 
costs: under’ this contrast ..shall be- pidge by applying negotiated pver- 
head pratense. 1 baaehs® }eG upon by the: gah aes, ‘as specified Pokers 


(bd) - The Genteactoe, as soon as possible but not later thin six 


(6) months after the expiration of each, sRerondeet tine in the: Schpdule,' 


op6sed final overhead rpte 
ontr tor! a cost experience 

eanig nant ‘data. Negotiation of 
no: Contracting Officer shall 
or receipt of the Contractor! 


shall. gubmis..tq: the: Contracting Officers 
or rates for.that.periéd based on the -don 
during thas period, i sqgether with’ suppd: 
final overhead rages.by - the Contraoter, 
be undertaken. 99 Preepkayee seedy ab Ts 
preposals: an eee Tas oe 


(ey “Allowability of costs ‘eid aoseptability of cost allocated 
methods shall ke determined in socordancg: with. ASPR,: Seotion XV, Part 
Be as in habia) on a Oate of tht® contraek 


an * a -edhith. e | 
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least’? 2001/03/04 : cy Mp 


* oe 4 ae eae i x 


{ 


- igauite of wach negotiation. pha 
ntract, ened shall spect 
oh thd rates apply, Bese: 


om 6e3 Pine 1. ru te Sao: 
for which the va es 


‘speotfioc items treated ‘4@ 
AIO: ly sarees to be. : ates, 


pr the® équest of either Bunt 4! 
ey Seca ear vely. ‘or ordspectively. ... 
toy fs of. negatliated orerlal ane ses provided in the, Sengdntel: 
shall be sot: ‘orth in- an amendment to this dontract. 


»N 


" (f) Any failure by the parties to | agree on any finel rate or rates. 
t under this clause shall be considered a dispute concerning a question sf 
© - fact for dediston by “the Cont reacting. Officer ‘within the meaning of tha 
j clause cf this contract entitled "Disputes" oe hs 
4 a 7 . 
. . ; 
: | 
| ! 
. . { t 
- Pad o ey, ae = ed 
4, - a 2 ert aN “f. s | | 
. : - 
| i 
cpnrt 
| 7 Sei | 
4 -36- 
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